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BEFORE
THE UTTAR PRADESH ELECTRICITY REGULATORY COMMISSION,
LUCKNOW

IN THE MATTER OF: 
Amendment in Chapter no. 4 - System Loading Charges in Cost Data Book regarding exemption of system loading charges for connections up to 5 KW for all categories except industrial category (LMV-6). 
ORDER

Corrigendum no. 2
The Commission had constituted a Committee on simplification on tariff charges vide OM No. UPERC/Secy/D(T)/2015-1456 dated 29.10.2015. The Committee recommended the following:-
“All members of the Committee except the representatives of the distribution companies i.e. State Discoms & Pvt., Discom – NPCL, were of the opinion that there should be no system loading charges. However all regard that in case system loading charge is not levied then the same amount will reflected in the ARR (under CAPEX) thus increasing the ARR marginally and the same will then have to be borne by all the consumers evenly.”
The Commission in its order dated 1.8.2016 in the matter of determination of aggregate revenue requirement and Tariff for FY 2016-17 and True up of ARR and Revenue for the FY 2013-14 in para 7.1.40 under the heading System Loading Charges has directed as follows:-               

“The Commission taking into considerations the views of the stakeholders has decided to stop the levy of the System Loading Charges from next Tariff cycle. The Licensees are advised to include the amount being collected under this head in their Capital Expenditure in the future ARR/Tariff filings, if they so desire.” 

Ministry of Power requested CERC to internally examine the issue of load based connection charge for a new connection especially for domestic households and small shops/ commercial establishments and sought to advise SERCs to facilitate the prospective consumers with easy access to electricity.
The Chairperson, CERC / Forum of Regulators (FOR) considered the subject matter and referred the same to the Working Group of Forum of Regulators which was already constituted for “Assessing the need for special category of power tariff for telecom towers”, by expanding the initial Terms of Reference vide communication No. 6/12/2016-WG(Spl. Tariff) For/CERC, dated 2.5.2016. 

The working group in its meeting dated 29.3.2017 deliberated over rationalization of charges for taking new connection and recommended the following:- 

a. Application Fees: It was agreed that no application fees should be charged for consumers taking new connections.

b. Service line charges: It is recommended that no service line charges is to be charged for new consumers who have a load of upto 2 KW and within a distance of 50 meters. For those consumers who have a load of above 2 KW, the charges would be as decided by the respective SERCs

c. Development charges: As most of the States are not charging any Development charges, the working group recommends that no development charges should be levied on consumers taking new connections. 

d. Security deposit: The WG recommended that the security deposit collected from new consumers should not exceed 3 months of billing.

e. Other charges

· These charges are to be rephrased as “Meter & related charges”

· These charges will be inclusive of meter testing charges and cost of meter boxes only. 

· For load upto 2 KW and single phase connection, only meter rental charges will be paid by the consumers.

· For load above 2 kW and for 3 phase connection, only meter rental charges will be paid by the Consumers. 
Consumers can purchase their own meter (which needs to be tested). Therefore, no security deposit will the collected. 

Consumer can take the meters on rent from the Discom with two options

· Rent can be charged from the consumers
· Full cost of the meter can be recovered in instalments in accordance with Commission’s Tariff Order for the FY 2016-17 dated 1.8.2016 for rural unmetered consumers and in Cost Data Book issued vide letter no. 1059 dated 23.9.2016. 
f. Apart from the above, no other charges may be levied for providing new connection for domestic use. 

The Forum of Regulators in its 59 meeting deliberated upon the Report of the WG and decided that apart from Service Line Charges, Meter & Related Charges and Security Deposit no other charges including system loading charges to be levied. 
The Forum of Regulators in its meeting dated 29.3.2017 and 21.4.2017 has opined to rationalize the connection charges and desired ERCs to act accordingly. The Commission has come to know that the system loading charges are not charged from the consumers in any other State. The Commission is aware that nearly 1.8 crore house holds are not having the electricity connections and discoms in the State have nearly 1.8 crore connections. In view of the Commission’s directions to provide electricity connections to each and every  house hold to improve the financial health of the discoms, the Commission decides to reduce the cost of new connections, so as to facilitate the new connections. The Commission accordingly decides to amend Chapter no. 4 - System Loading Charges in Cost Data Book for recovery of expenses & other charges from prospective consumers for taking electricity supply for all categories except industrial category (LMV-6) as follows:-
	Sl. No.
	Description
	Amount (in Rs.) 

Existing
	Amount (in Rs.) 
Amended 

	1
	Load of 1 kW for BPL Consumer
	NIL
	NIL

	2
	Load of 1 kW for other than BPL Consumer
	50 / kW
	NIL except for industrial category (LMV-6)

	3
	Load of 2 kW Consumer
	60/kW
	NIL except for industrial category (LMV-6)

	4
	Load above 2 kW but less than 5 kW for Rural Domestic Light  & Fan Consumer
	60/kW
	NIL except for industrial category (LMV-6)

	5
	Load above 2 kW but less than 5 kW 
	150/kW
	NIL except for industrial category (LMV-6)

	6 
	5 kW or more upto 50 kW/56 kVA
	300/kW
	NIL for 5 kW Consumer only except for industrial category (LMV-6) for Consumer above 5 kW or more up to 50 kW/56 kVA System Loading Charges shall be Rs. 300/- per kW.

	7
	Above 56 kVA upto 10,000 kVA
	1000/kVA
	No Change 

	8
	Supply on 132 kV and above
	300/kVA subject to maximum limit of Rs. 30 lac
	No Change


	(S. K. Agarwal)
	(Desh Deepak Verma)

	   Member
	   Chairman


Place: Lucknow

Date:  25th May, 2017
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